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Republic of the Philippines
Ministry of Trade and Industry
: Trade and Tndustry Building
- T g ey 361 (Buendia) Sen. Gil J. Puyat- -Avenue
Makati, Metro Manila

MINISTRY ORDER NO. EP

' - e

SERIES OF 1985

RULES AND REGUTLATIONS ON THE ACCREDITATION

OF ENTERPRISES ENGAGED IN TUR SERVICE AND

AEPATR OF MOTOR VEHICLES, HEAVY EQUIPMENT,

ENGINE AND. ENGINEERING WORKS; ELECTRONICS,

ELECTRICAL, AIRCONDITIONTRNG AND REFRICERA--

TION; OFFICE MACHTINES AND DATA PROCETSSING

FOUTPMENT ;- MEDTCAT AND DENTAL EQUTPMENT

AND OTHER CONSUMER MECHANTCATL, AND TNDUS TRTAL

EQUIPMENT, APPLIANCES OR DEVICES, INCLUDING

THE TRECHNMICAL PERSONNEL SMPLOYED THEREIN.

Pursuant to the provisions of Section 2 Ky of Be D
1572 jssued on June 11,, 1978, Executive Order No. 7Y jpres
mulnarnﬂ on Tu1v ¥ 1991 and Executive Order Mo. 913 pro-
”~

muqufﬂd an Getebor 7. 1983, the fol lowing Rules and
neguiabions hereinalter referred ko as the Rules, are
nerehy promulgated. for the information, guidance and com

pliance of all concoerncd.
RULE T

SROTTAN T - DEFINITION QF TERMS

Por purposes of these Rules and as used herein, the
following definitions are hereby adonted:
a)l ”Decr?e” refers to Presidential Decree No. 1572
b} "Minister" refers to the Minigter of Trade and
Industry
¢)  "Ministry" refers to the Ministry of Trade ard
Industry
4) "Director" refers to the Director of Domestic
s Trade
e) "aureau" refers Lo the Bureau of Domestic Trade
) tCertificate" refers to the Certificate of
Accreditation
g) "MIRDC" refers to the Metals Industry Research
and Tavelopment Center '
The MIRDC shall act as a government
representative/consultant/specialist on
matters of technological expertise. Tt
shall exercise regulatory powers with

respect to ktechnological standards such
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ss measurement and/or inspection of machine
shops and the like.

Moreover, the MIRDC shall have the
authority to decide whether or not the applicant
has satisfied all the reguisites in order to be
accepted by the industry and shall extend
ascistance to those who fail to meet the
standard regquirements.

Fdrthcr, the MIRDC shall take an active
part in the Joevelopmental aspect of the industry. g

n)  "Consultative Committed' refers to the body to be
czeuced_by the Minister of Trade and lndustry to

orovide techaical assistance in accreditation,

i) “pPerson' refers Lo either natural or Jjuridical
L 3 sl
i1 UEn‘erpriso’ means any sole proprietorship, part-

n, corporation, cooperative or association,

crgaces, anoag others, directly or indirectly, in

Lihe sosviee, repair and/or maintenance of any and/or

< cehjeies, engines, and engineering works,

electvianl, glectronics, airconditioning and

refriceration, oflice machines and data processing

aqunment ; medical and dental egulpment mentioned
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k) “Teconizal Personnel’ refers to a mechanic or
Le-hnician or any person who works or renders
dragnosis or advice in connection with the service,
repair and maintenance of those mentioned in
paragraph j of Section 1 of Rule 1 hereof

1) “"Accreditation” means the legal recognition by

competent authority that a service and/or repair
enterprise as well as technical personnel employed
therein, or a specialty contractor who is accredited,
have C9mplicd with the requirement of P. D. 1572, has
fulfilled the basic operational requirenents of the
service and repair business and are, therefore,
considered deemed reliable and competent to engage
in the trade

‘m) "On Site Repair/Service” refers to the place where
the machine or eguipment to be repaired is located

i

n) “Unwarrantable Jobs" those arising from damages
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caused by accident, negligence OF misuse of
compoﬁents by clients which can easily be de-
tected i:e,, bumper dents, collition marks and
the like. Likewise, in electrical parts, those
which deteriorate due to normal wear and tear

i. e., contact points, fuse, bulbs, switches,
wear ol tire surface (automobile) except tire
blow-out. To become‘efféctive, the unwarrantable

job must be expressly agreed upon by the parties

ccncerned.
RULE II -

SECTION I - ACCREDITATION

Accreditation shall be granted Lo an enterprise and/or
technician/mechdﬁLc or practitioner in accordance wilkth the
varions classification provided in these rules. Techniclans
or mechanics can file their accreditation together with

enterprise if they are employed theresin. '

SECTION 2 - APPLICATION FOR ACCREDITATION

All ecnlerprise mentioned in paragraph b of section 1 of
Rule 1 of these Rules which are in accordance with the type of
sarviece and Lhe various classifications provided shall apply
for aFCFedltﬂLan 'and shall apply for reneua] thereof on or
before the 3lst day of January of every year thereafter with
the Bureau. Yechnlcal personnel applying for accreditation
may 1if necessary, enlist the assistance of the professional

association concgrned in filirg their application.

However, thoge enterprises which have already been
accredited undcr the previous Rules and Regulations shall not
be governed by Lhe above and need only to apply for renewal

on or before the, llst day of January of every year.

SECTION 3- LATE FLLING OF APPLICATION
|

An applicant;who Filed his application for renewal after
January 31 shalltpay surcharge equivalent to twerty five (25%)
of the annual fee in addition to the basic annual fee.

RULE III

SFFTION L = REQUIREMENTS FOR ACCREDITATION

1 Entgrprlse applying for priginal accreditation shall
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submit the following:

List of machineries/equipment/tools in useful
condition:

Lisﬁ of certified engineers/accredited technicians
meghdnlLb wilth their personal data;

Copy of Insurance Policy of the shop covering the
property entrusted by its customer for repair,
serv1ce or maintenance together with a copy of
the' official receipt coverirng the full payment of
premium;

Copy of Bond referred to under section 7, Rule 111
of thlq Rules and Regulations;:

erttcn service warranty in the form prescribed by
the Bﬁreau;

Certificate issued by the Securities and Exchange
commission and Articles of Incorporation or Part-
noxshlp in case of corporation or parthers ship;
uuch other additional documents which the Director

may require from time to time.

2) Enterprises appiyving for renswal acereditation shall

submit the foliowing:

7

I
Copy of Insurance Poliecy of the shop covering the

property antrusted by 1ts customers for repair,
together with a copy of official receipt covering
full pavment of premium:

copy of Bond referred to under Section 7, Rule

111 oF this Rules and Regulations; and

such other additionél documents which the Director
méy require from time to time and such other
information which may update previously furnished

documents.
1

3) Technical Perscnnel applying for accreditation

shalil submit the following:

i
Bio-Data in prescribed form;

1f employed in an enterprise, certificate of
ehplayment stating his position, nature of work,

$55 Number., and Tax anccount Numbeyr;

3.3. 1if self-employed or working for himself and not
employed by any person or enterprise, affidavit of
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self-omployment, indicating period of employment
of any, and description of experience and other
technical expertise;

1D picture of passport size (2 copies)
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. Proof of certification from the National Manpower
Youth Council, or such other institutions whether
government or private capable of conducting trade

test recognized by the Bureau.
SECTION 2 - PROCESSING OF APPLICATION FOR ACCREDITATION

The processing of all applications for scereditation shall
be undertaken by the Burcau with the assistance and recommenda-
rion of a professional organization recognized by the Bureau.

In any event, the recommendation of the consultative committee

must be sccurcd.
SECTTON 3 - CERTIFICATE OF ACGREDITALION

The corresponding Certificate of Accreditation shall be
issuad by the Director to the applicant upen compliance with
all the requirements. Enterprises with branech-offices located
at areas outside of the main office shall apply for a separate
cortificate of accraditation. However, service and repair
conters Of accrediced enterprises enumerated in Rule V1l of
the Rules shall display & cop¥ of the Certificate of Accre-
ditation of the parent company in a conspicuous place in the
snid center, provided that such centers are just extensions
of the parent company which handle maintenance, general
cleaning and attendance to do repair on units manufactured or
components thereof under factory warranty. Technical personnel
certified -and accredited in the main Office is no longer
reguired to securc acereditation for the branch.

SECTION IV - DISPLPY OF SIGN BOARD

Every accredited enterprise, shall within thirty (30)
days after recgipt of its sartificate, install and display
a signboard with the minimum size of 100mm x 900 mm within the
premises of the enterprises contaning the name of the enter-
prise, its rcereditation Classification, if any, and the
statement, "Accredited by the Bureau of Domestic Trade under
certificate of Accreditation Mumber ",  Said number

must be indicated in all contracts/cocuments of work practices
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entered into by a duly accredited enterprise/technician.

Likewise, a sticker guly prescribed and approved by the
Bureau way be used by the repair/service shop in its office,
cervice vehicle, or any medium to identify said repair/service

enterprisa.

SECTION § ~ ACCREDITATION, PRE-REQUISITE FOR GOVERNMENT
CONTRACTS, TRANSACTION, LOANS, LICENSES, DERMITS
AND REGISTRATION.

R A LA LE AR S-S

The Certificate of Accreditation shall be a pre-reguisite
for any enterprise entering into a contract, transaction, leoan
or spplication for license, permit .or registrabion with any
government agencies or instrumentalities including government
owned or controlled corporations. No awards nor payments
shall be made neither license, permit nor registration e
jasued by the head of the said agencies wilthout showing proof

of accreditation.

SECTION 6 - REPLACEMENT OF CERTIFICATES

Tn case the certificate is lost, destroyed or mutilated,
the ehterprisé may apply for the issuance of certified true
copy of the Certificate based on the records upon payment of
Tive Pesos (P5-0D) by the applicant. 1In case of reclassification,
the Bureau may issue a new certificate hased on the application

for reclassification.
SECTION 7 - DOND

The app}ication must also be accompanied by a bond issued
in favor of the Republic of the Philippines in an amount not
lese than Twénty Thousand (P20,000.00} pPesos which shall
guarantee the faithful performance of the job done by the
enterprise. The bond shall remain in full force and effect

until cancelled or released by the Director.

SROTTON 8 - INSURANCE POLICY

e e

The insurance policy for the foliowing risks like theft,
pilferage, fire, flood and loss sheuld cover exclusively the
machines, wmotor vehicles, heavy eguipment, angines, electronics,
eloctrical, airconditioners, refrigerators., office machines and
data proceéssing equipment, medical and dental egquipment, other

consumer mechanical and industrial egquipment stored for repair
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and/or service in the premises of the applicant.

Such insurance should be at least in accordance with the
rules and regulations issued by the Office of the Insurance
Commission. Said policy must be indorsed in favor of the
Director as trustee-and represaentative of the customers of the

enterprise.

in case the enterprise has an existing insurance prior
Lo accredlhatlo%, said enterprise need not submit another
insurance for the purpose of accreditalion, provided that the
coverage of the policy shoulé include the above mentioned
consumer mechanical and industrial equipment entrusted for
repair ard service. Furthermore, said insurance policy shall

also be indorsed in favor of the Bureau.

The wininum amount of insurance coverage for the different

i
classifications or catedgories are hereunder indicated:

a)  For Automacive and Heavy BEquipment:

Le B iBxar - FS500,000.00
2. .4 Star - PF400,000.00

3. 3 Btar ~ ¥200,000.00

bl Tor Engine and Engineering Works and Maochine Shops:

1. B Btar ~  P50,000,00
2. 4 Btar - F40,000.00
5. @ Stdr - P30,000.00
) all other classification or categories:

- A minimum of ¥20,000.00

d} Fnterprises whose capitalization does not exceead
P20,000.00 are exempted from Insurance coverage
requirenent under these rules. However, in places
wnere there are no insurance companies willing to
undertake the risk due to the peace and eraer

situation in the area, the Director may grant

exemption upen sufficient proof of circumstance.
SECTION 9 - SUSPENSION

the Director after due notice and hearing, may suspend the
certificate of Accreditation on any of the following grounds:

a) Vieolation by the enterprise or technician of any

provision of the Decree or these Rules and other
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implementing orders;

b) Failure, refusal or neglect of the enterprise or
technician to comply-with its contractual obligations
to its customers without just cause; and

e} Violation by the enterprise or technician of the
applicable Code of Ethics governing the industry
concerned.

SRECTTON 10 - CANCELLATION OR REVOCATION OF THE CERTIFICATE

¥

"he Director, after due notice and hearing, may cancel
or revoke the Certificate of Accreditation on any of the
following grounds:

a) Fraud, misrepresentation or any act or omission
that would be detrimental to the interest of their
clienls involving moral turpitude.

b) Making a material false statement in the application

for the accreditation.

SECTION 11 - RELEMSE OR CANCELLATION Of' BOND

‘'he bond may be released upon written application with
the Director and aflter the publication of a notice in a news-
paper of general circulation advising the general public
about the intended release or cancellaticn of the bond and .
that if there is any claim against said borfd the same must
ba filed with the Director within 60 days from Lhe date of
cuch notice. The proof of publication should be submitted
to the Director.

RULE IV

WRITTEN ESTIMATE OF COST AND AUTHORIZATION REQUIRED

No repair or service iob shall pe commenced without a
specified written authority Ffrom or job order contract with
its customers. In case additional job is to be done or
additional parts are needed, the consent of the customer
must be secured. A written estimated cost for labor and parts
and additional information such as description of work, tech-
pical basis, date of completion, terms of payment, guarantee

provision, etc. shall be given to the customers.

RULE V - WARRANTY

An enterprise/mechanic/technician shall issue a guarantee




for the work done on the cquipment [or a minimum pericd of not
less than thirty (30) days from the time of delivery in a form
prescribed by thc director which shall bear the approval of
the customer. ,lowever, the foregoing shall not be applicable

to unwarrantable jobs as expressly stipulated by the parties.

RULE VI

FEES FOR ACCREDITATION g

Fees for accreditation of service and repair enterprise
covered by these Rules shall be as follows:

al Filing Fee - P50.00
b) Accreditation - not less than F100.00 but not more
than P500.00 depending on the classification of the

enterprise

9]
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SuLD]PitG/Servjce Center - F10.00

For Lechnician nobt covered by the Professional
Regulations Conmission:

lst Class - B50.00

2nd Class - 35,00

3rd Class - 20.00

RULE V11

CLASSIFICATION STANDARDS

t

SECTION 1 STANDARDS NF CLASSIFICATION FOR AUTOMOTIVE AND

HEAVY RQULPMENT

a) FIVE STAR "A" SHOP - is a factory Authorized
Representative. or a Franchised Dealer,‘or a
Franchised RBranch or an Authorized Sub-Dealer. It
must have at least TWENTY ONE (21) working stalls
and must neet the other regquirements prescribed
by the Bureau for FIVE STAR A" SHOP.

b) FIVE STAR "B" SHOP - is a factory Authorized
Repragentative, or a Pranchised Dealer, or a
Franchised Dealer Branch, or an Authorized Sub-
Dealer. Tt must have a maximum of TWENTY (20)
and a minimum of BLEVEN (11) working stalls, and
must meet the other requirements prescribed by the
Bureau for a FIVE STAR "B" SHOP.

¢} FIVE STAR "C" SHOP - is a factory Authorized

Representative or a Franchised Dealer Branch or an

. CERTIFH £D TRUE PHOTOCOFY
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d)

e)

SRECTION 2

a)
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Authorized Sub-Dealer. It must have a minimum of

TEN (10) working stalls and must meet the other
requirements prescribed by the Bureau for a FIVE

STAR "C" SHOP.

FOUR STAR SHOP - is a non-Franchised Dealer, non-
nuthorized Sub-Dealer. It must have at least

TWENTY (20) working stalls, and must meet the other
requirements prescribed by the Bureau for a FOUR

STAR SHOP.

THREE‘STAR SHOP - is an Independent Shop, with a
minimum of TEN (10} working stalls, and must meet the
sther requirements prescribed by the Burcau for a
THREE SMPAR SHOP,

TWO STAR S0P - is an Independent Shop, a Gas Station
dsing vehicle service work. . It must meet the other
vecqul rements prescribed by the Bureau for a TWO

ATAR -SU0P.

ANE BTAR 3HOP - is an Independent Shop or an auto
accessory shop, doing specialized jobs for auvtomobiles,
Tt must mect the other regquirements prescribed by the
Juresu for a ONE STAR SHOP. :

57aIDARD CLASSIFLCATION FOR ENGINE AND ENGINEERING
WORKS AND MACHINE SHOPS

FIv.s STAR CATEGORIES:

1. PIVE S5TAR AUTOMDIIVE MACHINE SHOP - 2 shop must

have tLhe following minimum requirements:

a. MNuwonber of Machineries - 21 units of
machineries (in accordance with the
prescribed listings)

. Personnel - FIFTY (50) percent ol the total
number of machineries for a minimum of il
technicians

¢. Area - 300 square meters working area to
avcomodate the total number of machineries,
office, sales or reception, rest rooms,
tool room or stock room.

I

FIVE STAR ENGTINEERTING MACHINE SHOP - a shop must
have the following minimum reguirements:

a. Number of Machineries - 23 units of machineries

{in accordance with the prescribed listings)
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% B B e .. ... Personnel - FIFTY ({50) percent of total
LT | 2 R R S B
number of machineries or a minimum of 12
technicians

c. Area - Same as 5-STAR AUTOMOTIVE MACHINE SHOP.

) FOUR STAR CATEGORIES:

1. FOUR STAR AUTOMOTIVE MACHINE SHOP - a shop must

have the fcllowing minimum reguirements:

a. Number of ﬁachineries - EIGHTY (&0)percent of
Lhe total number of 5-5TAR requirements or a
minimum of 14 units excluding chain block,
hand tools and measuring instruments

by, Tersonnel - FIFTY (50) percent of the total
number of machineries or a minimun of 9
teecnicians

Ca Area - 200 square meters working area to
accomodate the total number of machineries,
office sales, or receplion, rest rooms, tool
room or stock room.

2. TOUR STAR ENGINEERING MACHINE SHOP -~ a shop must
have the following minimum reguirements: i
a. Number of machineries - BIGHTY (80) percent

of 5-STAR ENGINEERING requirement or &
minimum of 16 units excluding chain block,
hand tools and measuring instruments

. Personnel - same as 4-STAR AUTOMOTIVE
regquirements

o. Area - same as 4-STAR AUTOMOTIVE requirements.

o)  THREE STAR CATHEGORLES:

1. THREE STAR AUTOMOTIVE MACHINE SHOP - a shop must have
the following reguirements:

a. Nuorber of machineries ~ SIXTY (60) percent

. of 5-STAR requirements or a minimum of 10
units excluding chain block, hand Lools and
measuring instruments

b. Persannel - PIPTY (50) percent of total
number of machineries or a minimum of 5
technicians

¢. Area - 100 sguare meter working area to

accomodate the total number of machineries

CERTIFIED TRUE PHOTOCOPY
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office sales or reception, rest room, tool

room or stock room.

2. THREE STAR ENGINEERING MACHINE SHOP - & shop must

have the following requirements:

a. Number of machineries - SIXTY (60) percent of
a S-STAR requirement or a minimum of 12 units
excluding chain block, hand tools and measuring
instruments l .

b' personnel - Same as 3-STAR AUTOMOTIVE

c. Area - Same as 3-STAR AUTOMOTIVE
d) WO STAR CATEGCRIES:

1. TWO STAR AUTOMOTIVE MACHINE SHOP - a shop must

have the following regquirements:

a. Nuwber of machineries - FORTY (40) to TLRTY
(50) percent of 5-STAR requirements excluding
chain Elock, hand tools, and measuring
Lnstrnents

L., Personnel - FIFTY (50) percent of' total
number of mathineries

o. MArea - 50 sguare meters working area to

‘ sccommodate total number of machineriss,”
offics, sales or reception, rest room, tool
room ©r stock room.

2. ?WO STAR EMGINLERING MACHINE SHOP - a shop must
have the following minimum requirements:

5. No. of Machineries - PORTY (40) to FIFTY (50)
percent of 5-5TAR "RB" requirement excluding
chuin block, hand tools, and measuring
' instruments

pereonnel - same as 2-STAR AUTOMOTIVE
. Area -same as 2~STAR AUTOMOTLVE

e) ONE STAR CATEGORIES:

Yo QNR ‘AR AUTOMOTIVE MACHINE SHOP - a shop must
have the following reguirements:

a. HNumber of machineries - below FORTY (a40)
parcent of 5-5TAR excluding chain block,
Yhand tools and measuring instruments

b. Personnel - FITY (50) percent of total

number of machineries

- CERTIFIED TRUE PHOTOCOPY

1

) LiALA & Nik
A, CARLAYHFETTE L ILARDE
H

. Redoras Section
Cegarlinent of Trade & ndusiry




SECTTON

A g

c. Area - 30 sguare meters working area to
accommodate the total number of machineries,
office, sales rcception, rest room, tool

room or stock roeom.

ONE STAR ENGINEERING MACHINE SHOP - & shop must

have the following requirements:

a. Number of machineries - below FORTY (40)
percent of 5-S5TAR "B" requirements excluding
chain block, hand tools, and measuring ins-
truments

b. Persconnel - same as L-STAR AUTOMOTIVE

c. Area - same as 1-STAR AUTOMOTLVE

3 - STANDARDS OF CLASSTFICATION FOR ETLECTRONTCS,

ELECTRICAL, AIRCONDITIONING AND REFRIGERATION
SERVICE AND REPAIR

5) CAT

EGORY . A — LELECTRONLC SERVICE AND REPAIR ENTERPRISGES

5]
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CATEGORY ~ A

a. Simple and muitiple band AM radio system

bl Public address, paging and intercom systems
c. FM radio receivers

d. Mono phonoqraphé and stereo tape recorders
CATEGORY A~

a. Simple and multiple band AM radio systems
b. Public address, paging and intercom systems
¢, FM radio rccecivers

d. Mono phonegraphs and stereo tape recorders
&. Monochrome television sets

£. Stereo phonographs and stereo tape recorders
g. Multiband AM/FM radio receivers

CATEGORY A-2

a. Simple and multiple band AM radio systems

b. public address, paging and intercom systems

. M radio receivers

d. Mono phonographs and stereo tape recorders

é. Manochrome television sets

f. sStereo phonographs and stereo tape recorders

q. Multiband AM/FM radio receivers

h. Color television

i. Ouadrosonic and 4-channel amplifiers

j. FM Multiplex stereo and quadruplex radio
receivers

k. Sound distributing systems including speech
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elinics
1. Close circuit television sets

m. Video tape and Betamax

bh)  CATEGORY B - BELECTRICAL SERVICE AND REPAIR ENTERPRISES

Competent in dis-assembly, repair, rewinding and
re-assembly of anv:bfaﬂl of the following electrical
equipment:

4. Tlectric or Electronic oven and ranges

b. Water heaters, washing machines, electric
clothes dryers and ironers (flat iron)

¢. lectric fans and ventilators

4. water pumps and its accessories

e . PFan and blower motors
E. Flectric motors
g. Transformers .

. scaled and semi-sealed compressors

)] CATEOORY 0 — AIRCONDITIONING AND REFRIGERATION SERVICE
3D REIALR UN[ERBRISES

Compeltent  in installation, malntenance, servyce,
)i

repair, roconditioning and re-installation of any or

211 of the following airconditioning and refrigeration
equiprent.

a. Gas, solar or electrically operated
conventional and frost-free refrigerators
and freezers

n. Reverage coolers, water coolers, vendo
rachines, ice cream, ice drop and ice cube
making machines

¢. Room, free blow or ducted split and unitary
package tube (aircooled and water cooled
airconditioners, aute airconditioners for
bantam up to extra, heavy vehicles)

4. sSealed, semi-sealed and open type
aireonditioning and refrigeration COmMpressors

a. Cold storage, walk-in refrigerators and
freezers, ice making equipment and its
accessories, alrconditioning and refrigera-
tion mains including insulatien works, and

ot | I brine tanks, brine coils and storage coils

: £. Airducts, air grills, cooling towers, air
handling units, dehumidifiers, condensers
and evaporator coils.
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d} CATEGURY D-1 - any combination of two of categories
A, B and C.

e) CATEGORY D-2 - a combination of Categories A, B and C.

SRCTTON 4 - STANDARDS CLASSIFICATION FOR QFFICE MACHINE AND
DATA _PROCESSING EQUIPMENT

Office Machine and Data Processing Equipment - refers to
typewriters, wordprocessors, adding machines, calculators,
data processing equipment, facsimile machines, duplicators,
copying machines, and cash registers, filing cabinets. vault
doors, safes, staplers and pencil sharpspners together with

hand-held or pocket size calculators and portable typewriters.

Consummabio supplies and accessories such as ribbons,
tapes, cord and other materials which the Ministry, by re-
gulations determines as customarily performed by the operator
and/or users, shall not be classified as office machines or

cquiprent under this Section.

No service shall be defined as minor to exempt it from
this Secticn of the Ministry finds that the performance of the
service requires technical and/or mechanical expertise and/or
source of deceptive practices or if it involves parts or

components essential to their safe and efficient operation.

a) FIVE %TAR SERVICE QNTERPRISE - is a Factory Authorized
Repre%entative or Subsidiary

b) FOUR STAR SRERVICE ENTERPRTSE - is a Pranchise Dealer
or any enterprise with an audited annual gross income
of TEN MILLTON PESOS (F10,000,000.00) and above
during the preceeding past two (2). vears and meets
all tbe requirements prescribed by the Bureau for a
Four Star Service Enterprise

¢)  THREE STAR SERVICE ENTERPRISE - an enterprise with an
audited annual gross income of FIVE MILLION PESOS
(F5,000,00G.00) and above bul not more than TEN MILLION
PESOS (F10,000,000.00) during the preceeding past
two {2) vears and meets all the requirements prescribed
by the Bureau for a Three 3tar Service Enterprise

d) TWn STAR SERVICE ENTERPRISE ~ an enterprise with a
capitalization of above TEN THOUSAND PESOS (P10, 000.00)
but does not meet.all the requirements under any of
the cqtegories from 3 to 5 Star and meets all the
requirements prescribed by the Bureau for a TWO STAR
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Service bEnterprise
e) ONE STAR SERVICE ENTERPRISE - an enterprise with &
capitalization of TEN THOUSAND PESOS (F10,000.00)
and below but does not meet all the reguirements
praescribed by the Bureau for a Two Star Service

Enterprise.

SECTION 5 - EXEMPTIONS

Firms or business traders exempted from these rules and
regulations under P. D. 1572:

1. Fuel/Lubrication Service Stations:

a) Those firms not performing electro-mechanical,
maintenance, repair, rehabilitation, conversion,
including dismounting/@isassembly and assembly
of components, parts or assemblies of the
vehicle.

b) ‘Those personnel whose task involve fillina
aqd draining of fuel and lubricants, including

washing/cleaning and polishing services,

However, if said firms or personnel also perform
clectro-machanical repéir/maintenance, service and others,
avan though incideatal to their regular business but are
nevartheless offered as a regular business to customers
then, said_firms/personnel are not exempted from the

rules and regulations pursuant to the Decree.

2. Body building and manufacturing of all vehicles or
components thereof, including fabricated works.

3. BRattery and vuleanizing shops. including persons
engaged therein whose capitalization does not
exceed F20,000.00 or gross sales of F60,000.00 per
annum., h

4. Tire chapping and battery manufacturing plants/

factories

Howevér, shope or personnel who handle: tires for
heavy eguipment/machineries, heavy duty vehicles are
not exempted.

5, Repair and maintenance shop of private entities
which mainly serve their own vehicles on a regular
basig, such as transportation companies, factories,
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scrvice marketing, offices, etc.

6. Derzons who perform such technical services on their

own vehicles on a self-help basis or as a hobby.

SECTION 6 - VOLUNTARY ACCREDITATION

voluntary Accreditation - any or all of the above mentionad
exempted firms or persons may nevertheless apply voluntary for
accreditation aF any time and at their discretion. Once accre-

dited, they will be subject to the rules and regulations.

RULE VIIZI
ADMINTSTRATTIVE PROCEEDINGS

SECTION 1 - Administrative actions for violations of these rules
and regulations shall be governed by MTI Ministry Order No. 69,
cerics of 1983, provided that complaints shall be commenced with
the Bureau of Domesbic Trade within six (6) months, [{rom the
date the subject of repair and service has been dclivered to the
customers .

BECTION 2 - SEPARASILITY CLAUSE

Tn the event thal any provisicn/s of these rules and
regulations or-the application of any such provision/s to any
person or circumstance, 1is declared invalid, all other pro-

vigions unaffected, shall continue to remain in full force and
effect. ' '

RULE IX
PENALTIES

SECTION 1 . A fine of not less than One Hundred Pesos (F100.00)
ané@ not more than Five Thousand Pesos (¥5,000.00) or imprison-
ment of not less than thirty {30) days and not more than one
(1) year, or noth, at the discretion of the court, shall be
imposed for violation of any of the provisions of P. D. 1572
and the Rulés; Provided, That if the violation is committed by
a corporation, partnershin or association, the penalty provided
herein shall be imposed upon the directors partners, employees
or persons therein feaponsiblé For the offense and provided,
further, That, if the violation is comuitted by ar alien, he
shall be depo#tad after service of sentence. Lf the offender
is a naturalized Filipino citizen, he shall be automatically
divested of his Filipine Citizenship and., likewise, deported

. CERTIFIED TRUE PHOTOCOPY
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after service of sentence. If the offender is a government

official or employee he shall, in addition to the penalty here-
in provided for,‘suffer the penalty of perpetual and absolute

disqualification to hold office.

RULF X

ORGANIZATION QF CONSULTATIVE COMMITTEE ON
ACCREDITATION OF SERVICE AND REPAIR ENTERPRISES

SECTION 1 - A Consultative Committee for each of the four main
classification of repair and service enterprises qha]] be
constituted to aclt as the advisory committee of the Director in
accreditation of repair and service enterprises. These

Consultative Committees arc as follows:

a} Committee for motor vehicles, heavy equipment, engine
and enqineerinq, machine repair and service enterprises.

b) r‘cmmnlttee fnr electronics. electrical, airconditioning
and re;rlgeratlon repair and service enterprises.

) Committee for office machines and data processing
@guipment.

d) Committee for medical and dental equipment.

Each anmlttee rhall be composed of not more than five
members Lo reprebﬁwf the different sectors under each class-
ification to be recommendéd by the different accredited and
duly recoqnized national association of repair and service
enterprises. lThe National Manpower and Youth Council or any
duly recognized technical institution, capable of conducting S

trade tests, shall also be represented in esach of the Committee.

The Committee for motor vehicles, heavy equipment, engine
and engf%eeringworks ehall have as one of its members, the
MIRDC.

The members of the Committee shall be appointed bLy-the

Minister of Trade and Industry upon recommendation of the
Director of Démestic Trade,
1

The Director shall act as Chairman of each of the
committes while the Vice-Chairman shall be designated by the
Chairman from among the members. The Bureau shall provide

< R ; 2.
the Secretariat for each of the Committees.

SECTION 2 - POWERS AND DUTTIES

i
The Consultative Committee shall meet at lecast once a
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month to study and recommend measures to luprove . the cperations
of Lhe repair and service enterprises and the promulgation of
laws, deerees, rules and regulations to attain said objectives.
Tt shall also act as a Consultative body to the Director in

the processing of applications, and screen applicants for
accreditation and the investigation of those who failed to
apply with P. D. 1572 and these rules and regulations.

RULE XI

SECTION 1 REPEALING CLAUSE

The rules and regulations on the accreditation of service
and repair enterprises for motor vehicles, heavy squipment,
engines and engineering works: and for electronics, electrical,
aireonditioning and refrigeration both dated January 1, 1979
are hereby GCQaled. All other rules and regulations contrary

hereto are likewise repealed or modified accordingly.

SECTION 2 - EFFECTIVITY

t
1

-

These rules shall take effect fifteen (15) dayé atter the

publication in a newspaper of general circulation.

Done in Makati, Metro Manila, this 21st _day of

Bugust in the year of our Lord, 1985.

RORERTO ;@ SNCPIN

Minister

RECOMMENDED BY:

]

LILIA B. DE LIMA
Director

Pebruary 8, 1985
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FIVE STAR OR CLASS A MACHINE SHOP
MINIHUM PEQUIREMENTS FOR_ ACCREDITATION

AL FE & B N A

1 - MACHINERY AND TOOL REQUIREMENT (5-A & 5-B)

S - A

NO. OF UNITS TYPES AND 3PECIFICATION

I Uit Lathe Machine, 22" swing diameter
it Lathe Machine, 18" swing diameter
1 Lathe Machine, 10" swing dliameter
1 Milling Machine No. 1

1 Shaper Machine

1 nrill Press, 1" capacity

1 Hydraulic Press

1 Electric Welding machine

1 Oxy-acctylene welding equipment

% Crankshaft Grinder

g Line Boring Machine

ooy Reboring Machine

1 Hydroboring machine & conrod resiter
1 Honing machine

1 Valve refacing machine

1 Surface Grinder (Wet or Dry)

1 Conrod Aligner

1 Valve Scat Grinder

1 Bench Crinder

1 Air Comnressor

i Turbo “Washing Tank

| [l Chain Block

1 s5et standard Hand Tools

1 Complete measuring instruments

5-E

2 Units Lathe machines, 30" swing diameter
2 Lathe Machines, 24" swing diameter
2 Lathe Machines, 18" swing diameter
1 Unit Yertical Lathe Machine

1 Milling Machine No. 2

1 sShaper Machine, 24 strokes

1 Planer Machine

1 Radial Drill Press

9 pDrill Press, 2" in steel

o Hydraulic Press, 50 tons

1 Electric Welding Machine

1 Oxy-acetylene Welding Equipment

1l Plain Cylindrical Grinder

1 Internal Grinder

1 Bench Grinder

1 Air compressor

1 i Power Hack Saw

if i Chain Block

1 Set standard hand tools

1 Complete measuring instruments
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